THIS CONTRACT,

Lecl ID&TR’I‘

WATER PURCHASE COMNTRACT

)
made and entered into this Zf day of

, c0oa, by and between the CRITTENDEN-LIVINGSTON

COUNTY WATER DISTRI

CT, & municipal corporation orpganized as a

water district undeéer Chapter 74 of the Kentucky Revis

f the first part, hereyhafter referred to
d the Ledhetter Water Di i 'UJC, party of

reinafter referred to as the "FPurchaser",

Statutes, a party
as the "Seller", ai

the second part, h

WITNESSETH :

ad

WHERERS, the %$eller is in the process of arranging the

construction of an

including an enlarg

addition to the waterworks svstem,

ement of the water treatment plant

and

extending their digtribution system and teo finance the costs

(not otherwise proy

ided) of such ceonstruction.

WHERERAS, the furchaser is in need of an additional

source of water to
service area, and

WHEREAS, upon
the water system,

plants of sufficier

serve the citizens and residents of its

completion of the aforesaid addition to

he seller will have a water plant or

t capacity to provide for the currently

anticipated needs Tnd requirements of the customers of the

Seller and further

gall

wategf needed by the

tce serve the Furchaser a minimum of

ons per month with no set maximum,

Furchaser, and

roTtiTe

RECEIVED

WHEREAS, the $eller is willing to sell the Purchaser /20/2019

minimum supply of 3 million X&) gallons of available «
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which is reasonably expected to be available to Seller afrfter

providing for the fTeasonably antic

ipated water service

obligations of the|Seller to its own residents, and

WHEREAS, the $overning bodies of the Furchaser and of

the Seller have duly authorized the execution of this

Contract,

NOW, THEREFOR&, in consideration of the premises, of the

mutual covenants apd agreements he

prompt payment of the ratesz as herein agreed to and

rein contained, of the

set out,

and of the prompt delivery of the water supply as herein

agreed to and set +ut, the parties heretc have agreed as

follows:
i. The Sellew agrees to sell
Furchaser,; and the|Furchaser agre

from the Seller, ajminimum of 3

and deliver to the

s to purchase and receive

jﬁgallons per month

with no set maximuT for whatever purposes desired by the

Furchaser and for such others as t
with for the furnigshing of water,
cenditions set out (hereimn.

. This Contyact shall becom
completion of the tonstruction of

waterworks system ¢f the Seller to

he Purchaser may contract

subject to the terms and

e effective upon the

the addition to the

the extent sufficient to

enable the Seller to begin serving watey to the Furchaser,

and shall continue|for a period of
thereafter; provide, that in the
competent jurisdiclion shall ever

FAGE &

hold that the durati

' years certainy

4
evént azy court of

RECEIVED

on 0%/50/2019
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this Contract is illegal by reason of being in excess of
twenty (2@) years, |[then it is agreed by the parties that this
Contract shall be %ffective for a pericd of twenty (2@) years
or for such shortey period as shall be determined to be valid
by & final decisiop of such court; provided further, however,
this clause is not|to be construed as indicating any doubt as
to the validity or|effectiveness of said forty (4Q) years?
provision or of any other provisions of this Contract.

3. The effectiveness of this Contract is subject to the
award by the Sellewr of contracts for the construction of the
addition to its waTePworks system after approval by the
Fublic Service Compission of Kentucky, and the effectiveness
of this Contract is also subject to the approval of said
FPublic Service Com%ission and the Rural Development
Administration.

4 The quality of water delivered by the Seller to the

Furchaser hereunder shall meet the standards of the United
States Public Healéh Service Limitatifeps fer Drinking Water.
S. The Selley shall install a JlmﬁéQﬁfébater line from

its water treatment facilities located at Finckneyville,

Kentucky, to a poipt (the "Connection Foint") which
Connection Foint will intersect with the existing water line
of the Purchaser ait Mﬁ%r_%'wllﬂ
6. The Sellerd shall maintain water pressure su]*TcTEnt
to fill any tank il&a service by PFurchaser at the Conn RE-CEIVED

Foint at all times, except in cases of unavoidable easualtZ@OQ019
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acts of God, strikes, or other instances beyond the
reasonable control|of the Seller.

7. The Selley shall use reasonable diligence and care
to provide a regular and uninterrupted supply of water to the
Furchaser and to aYeoid any shortage or interruption of

service thereof. The minimum amount which the Seller must

furnish

month shall be not less that a total of
w. .,
ThT minimum amount which Seller must furnish

during any hour|period shall by an amount not less than a

uch &4 hour

,[?, gallons

per minute during any 24 hour pevriod. The Seller shall not

gallons of water for

total of
period or not to b¢ less than a rate of _g
be liable for any failure, interruption, or shortage of water
or any loss or damage resulting therefrom, occasioned in
whole or in part by any cause beyond the reasonable control
of the Seller.
8. That the $eller will, at all times, operate and
maintain its systemp in an efficient manner and will take such
action as may be ngecessary to furnish the Furchaser with
quantities of watewy required by the Furchaser. Temporary or
partial failures tg deliver water shall be remedied with all
possible dispatch. In the event of an extended shortage of
water, or the supply of water available to the Seller is

otherwise diminishgd over an extended period of time,_the

supply of water to [Furchaser's consumers shall be N:-anGE@EIVED

diminished in the gsame ratic or proportion as the sugply tf
/20/2019
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Seller's consumers|is reduced or diminished.

9. If the Seller fails to provide to the Furchaser the

quantity of water as stated in this contract or fails to
comply with state standards concerning the quality of the
water provided, th' Seller agrees to pay to the Furchaser,
the difference in the cost of puwrchasing water from the
Seller and from the Seller and from a third party and
exceeding the Furchaser's reascnable ability to make.

1@. The Sellet{’s boundaries shall meet the FPurchaser’s
boundaries in accordance with the metes and bounds

description attachgd hereto as Attachment A.

11, A master meter or meters (the "Master Meter") shall
be furnished and installed at the expense of the Seller and
shall be located within the boundaries of the PFurchaser at
the Connection Foinpt. Such Master Meter cshall be equipped
(also at the expense of the Seller) with a check valve or
valves which shall|be located at a reasonable place or places
at or near the Conpection Foint, as shall be mutuxally agreed
upon by the parties. Such Master Meter and check valvel(s)
shall measure the quantity of water furnished by the Seller
and used by the Fupchaser, on a monthly basis, and will
determine the monthly amounts toc ke paid by the Furchaser tco
the Seller for such water, subject to all applicable

conditions and limitatioms specified herein.

12. The Master Meter shall be checked by both thle Seller

and the Furchaser {fhrough their authorized agent{s) QRECEIVED

FAGE 3 2/20/2019
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employee(s), and s

tested according to any applicable rules and regulati

id Master Meter shall be maintained and

ons of

the FPublic Service|{Commission of HKentucky, and if fTound to be

inaccurate, shall be covrected as

soon as practicable

tand

adjustments based b6n such meter testings shall be made in

previous payments fo conform tc the results of such tests).

13. The Mastel
by the Seller and ¢
will determine the

FPurchaser to the Sq

monthly amounts to be paid by the

l1ler for such water. Said Master

~ Meter shall measure the water furnished

tsed by the Furchaser on a daily basis, and

Meter

shall be read periodically, at least once each ten days, by

1
an officially desi$nated employee of the Seller and such

Master Meter shall

be accecssible at zl1l1 reasonable times to

an officially designated employee of the Furchaser for the

purpose of reading

and checking same. The official readings,

which will determiTe the basis of the charpges rendered to the

Furchaser, will be
14, The Selley
procure, furnish,

necessary facilitidg

bs,

the readings made by the Seller.

install, operate, and waintain the

to furnish the water service necessary to serve the

Connection FPoint.

15. The Furchaser agrees to pay for the water so

and delivered to t

years after the dat

e Connection Foint, for the first

e of the initial delivery of water

Celler to the ﬁurc+aser, which initial delivery shall

FAGE 6

 agrees that at its own expense, it will

right-of-ways, and easements required

sold

two

RECEIVED
2/20/2019
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no later than July

praovided

gallonsg
initial two-year pe¢
extent of this Cont

3

Seller upon 9@ days
as follows:
Upon written %

(9@) days in

ninety

such adjustment, wip

-

frequently than ong
based on any increa

Seller since the bL

such rates, or sing

parties, whichever

s

account being the ¢

Meter

the hMaster o1

determined based wuj

the Seller by a cer

audit shall be furi
rates shall be subj)
Fublic Service Comg
gallons of producim
of pallons of watey
amount of water sol

As set out abg

shall be based on a

L

b
3

rtified public accountant,

1, &vat, at the rate of $1.83 per 1,087

owever, that upon the expiration of such

riod and in any year thereafter for the

ract, such rate may be adjusted by the

' notice from the Seller to the Furchaser,

equest of either party, made at least

advance of the proposed effective date of

ich requests shall not be made more

e per year, such rates shall be adjusted

se of decrease in the costs borne by the
ginning of the initial effective period of
e the last adjustment in rates between the
is later, the cost increases so taken into
osts of producing and delivering water to
the Furchaser, such costs to be

onn the certified audit of the records of

a copy of which

ished to the Furchaser. Any adjustment in

ect to review and final approval by the

ission of Kentucky. Such costs per 1, 0002

g water shall be based on the total number
produced by the Seller, regardless of the

d by the Seller to the Furchaser.

ve, any increase or decrease in rdtes

demonstrable increacse or dec:'r'-easeRrEtQEIVED

2/20/2019
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costs or performanﬂ

include increased ¢

valuation without J
system. All provij
altered by mutual

€

i6. The Furch

keep all of its ma

e hereunder, but such costs shall not

rapitalization (being defined as "increased

rapital expenditure”) of the Seller’'s

sions of this contract may be modified or

agreement.

ser agrees to maintain and repair, and

A\ns, pipes, services, and facilities in

reasonably good co#dition to enable it to continue purchasing

water from the Sel

-
i

1

billing and for ma

responsibility of {

the Purchaser
assume the burden

its customers from

The Purchaser assumes &ll

at ti

and cost of distribution of the water

| ers.
responsibility for its own

intenance of its own system, the

the Seller being sclely to deliver water to
will

ne Connecticn Foint. The Furchaser

to

the point of the Master PMeter, including

the cost of &all elfctric power, insurance, pumping, storage,

and related expens

required by the Fuj

of water purchased

P - is

If any booster pumping station
Lchaser* in order to effect the distribution

from the Seller from the point of the

Master bMeter to th

cost of such boost
Purchaser, provide

any such booster p

to enable the Selleé

Foint,

ie.

the cost the

In the ewvg

customers of the Furchasery, the entire

r pumping station will be borne by the

s however, that if and to the extent that

umping station shall be required in order

bty to deliver water at the Connection

crreof will be borne by the Seller.
nt that the population of the terr

FAGE 8
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the Seller should

lncrease to such an extent that the

existing facilitieg$ of the Seller cannot adequately serve

said population, art

facilities can

contingency, the q

may then be Peducey by the same percentage a

is reduced to all ¢ther customers of the Seller,

of time sufficient

hed if same should occur before existing

be expanded by the Seller to meet such

hantity of water supplied to the Furchaser

e

such quantity
for a period

to enable the Seller to expand.

19. The constifuction of the addition to the plant and
water supply distribution system by the Seller is being
financed by a loan|made o+ insured by, and/or a grant from,

the United States of RAmerica,

Development Association

Agriculture, and tH

undertakings of the

in writing, of the

A1l

Asscciation.
assigned to the Ru:
is the owner of all]

provided that if ai

be sold to a different cwner

vest in such other

Bonds owned by such
to tramsfer to any
of the Se]

operator

order in a proceed]

acting through the Rural
of the United States Department of
e provisions herecf pertaining to the

Seller are conditioned upon the approval,

State Director of the Rural Develcopment

rights of the Seller herein ars hereby

‘&l Development fissociation so long as it

of the outstanding Bonds of the Selleir;

bd whenever any or &ll of such Bonde shall

or owners, such rights shall

owners in proportion to the amount of

p other owners. The Seller further agrees

bona fide Receiver or other subsequent

ler’s system, pursuant to any valld Court

g brought to enforce collection oRECEIVED
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payment of the Sel
outstanding againsf
this ¢

Seller under

as such Receiver oy
the Court.

2.
construed or inten
Service Commission
Jurisdiction, contj
either of the part
That

=1,

Purchaser incapablf of performing under this Contract,

ler?s obligations
t the
[

Contract,

~ operator

Nothing c¢ntained in this Contract

~ol,

L €S.

in the event of any occcurrence

successor of the P

process, assignmen

wrchaser,

s or otherwise,

rights of the FPuwirchaser hereunder.

If any

ez
f i gy )

Contract be held ipvalid,

paragraph, or clau

provisions of this
IN WITNESS Wi
adopted by its Boas

S

Chairman and its
duly enacted by

City Clerk to affii
with the seals of s

execnuted this Conty

section,

ite Commission,

paragraph,

Contract.
FREOF, the Seller,
rd of Coemmissioners,

eeretary,

~act,

FAGE 1@

Seller's system,
conditionally,

shall operate by

of Kentucky of any of its

shall succeed

or
the invalidity of such

e shall not effect any of the

and the Furchaser,
authorizing
K their rrespective signatures,

said respective parties,

under any Bonds

all rights

for

te be

is

clause of

sect

authoerizing it

its Mayor

toge

of the
such time only

authority of

Hed by the parties as divesting the fFublic
authority,

or prerogatives in connection with

rendering the

any

whether the result of legal

to the

this

iC-ﬁ,

remaining

by resclution duly

=3

by Ordinance

and its

ther

have here

as of the date first hereinaI

ntao

RECEIVED
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wrritten.

(Seal of District)

ATTEST:

SECRETARY

(Seal of District)

ATTEST:

SECRETARY

CRITTENDEN-LIVINGSTON COQUNTY

WATER DISTRICT

VICE-CHAIRMA

LEDRETTER WATER DISTRICT

FAGE 11

CHAIRMAN
< \r_,\ R0aACD thuewR @

RECEIVED

2/20/2019

PUBLIC SERVICE
COMMISSION
OF KENTUCKY




